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Abstract
This study aims to extend a model empirical research from the direct effect of the influencing 
of profitability and the debt ratio toward the value of stock  to be a new model empirical 
research of  the mediating effect of Issuer’s action upon the influencing of profitability and 
debt ratio toward value of stock. This research was conducted at the  Fishery Company 
listed in Indonesia Stock exchange period from  2008 to 2014. Structural Equation Model 
(SEM) by AMOS software 22.00 was used to analyze the data, and the result shows high 
goodness of fit while the simultaneous and individual tests generate significant result. The 
result of analysis shows that: (1) the profitability gives significantly positive influence to 
Issuer’s Action, (2) the profitability gives significantly positive influence to value of stock, 
(3) the Debt Ratio gives significantly negative influence to Issuer’s Action,  (4) the Debt 
Ratio gives significantly negative influence to  value of stock, (5) the Issuer’s Action gives 
significantly  positive influence to value of stock, therefore the mediated effect of Issuer’s 
Action has more strength compared to direct effect of the profitability and the Debt Ratio 
toward the value of stock, so we may conclude that the result evidently shows the Issuer’s 
Action was able to mediate the influence of profitability and debt ratio toward value of stock.
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Introduction
This research was motivated by the 
deference theory between theory bird 
in the hand, by Lintner (1962), Gordon 
(1963) who explained that the investors 
want a high dividend payout, with the 
dividend irrelevant theory by Modigliani 
Miller in Brigham and Houston (2010) 
stated that dividend policy does not 
influence the stock price or the value of 
the company.

The value of the company is seen as 
something that is very important because 
of the high value of the company that it 
will be followed by high stockholders 
prosperity. The value of companies that can 
increase prosperity for our stockholders, 
so stockholders will invest capital to the 
company (Fenandar and Surya, 2012).

As with efforts to increase stockholder 
value, then the manager faced with 
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the alternative of financing, where the 
funds could come from internal sources 
by issuing new stock, or search from 
an external source in the form of short 
and long-term loans, which of course is 
risky attempt to interest payment. This is 
consistent with the theory that declared 
by Weston and Copeland (2009), that the 
use of more debt than equity capital will 
lead to a constant load of interest by the 
company to be high and result in profit 
decline that eventually will influence the 
amount of cash dividend to be distributed 
to stockholders.

Theoretically, that additional of debt will 
increase the level of risk on the company’s 
revenue stream (Ross et al., 2011). The 
research carried by Morck et al., (1988) 
found that leverage has a negative but not 
significant impact on corporate value, and 
also  Asad and Yousaf (2014) who  proved 
that the findings show that leverage 
proxy by Debt to Equity Ratio has 
significant negative impact on dividend 
payment pattern of sampled 44 Pakistani 
manufacturing firms. 

In contrast to the study that mentions 
above, Chowdhury & Chowdhury (2010) 
reveal that Debt to Equity ratio and Debt 
ratio are used by the firm as a signal related 
to leverage which has high implies to bank 
rupcy risk, instead, capital structure also 
influence positively on firm value.

As investor is keen to see a business 
opportunity, the chance of getting fund 
intended to increase capacity in order to 
increase turn over and sales will impact to 
profitability, it implies an increase in stock 
price and the value of the company. It is in 
line with empirical finding by Chen and 
Chen (2011)  who stated that the ROA has 
a significant effect on firm value, which 
ROA shows the management efficiency of 
the enterprise’s assets, an is also a positive 
measure of firm value.

In reality, investment activity, especially 
in the field of fishery is an activity that is 
exposed to various risks and uncertainties 
that are often difficult to predict by 
investors or prospective investors because 
it is very dependent on natural conditions 
facing the issue of climate change. To 
reduce the risk, investors need different 
kinds of information, one of which is 
the accounting information reflected in 
the financial statements as the financial 
statements of the company engaged in the 
fishery sub-sector.

Sharif (2014) former Minister of Maritime 
Affairs and Fishery, declared that seas in 
Indonesia have the potential wealth that 
can be used up to US$. 171 billion per 
year, it will open up vast opportunities 
for investor to develop the fishery sector. 
However, developing business in sub- 
sector of the fishery, it requires valuable 
investment. 

Moreover, Arthajaya (2014) declared that 
the realization of investment in the areas 
of processing and marketing of Fishery in 
2013 reached IDR.  2.62 trillion, rise up 
27.18% compared to the year 2012 which 
is IDR. 2.06 trillion, while for year 2014, 
the government through the Ministry of 
Maritime Affairs and fishery encourage 
the promotion of integrated fishery 
investment, According to Arthajaya,  the 
needs for investment in the fishery sector 
was estimated  about  IDR. 31 trillion, but 
it still relatively has few investor in the 
business of fishery.

Based on data from BEI (https://gopublic.
idx.co.id/), that is listed as the issuer in the 
Indonesia Stock Exchange 3 new issuers, 
while engaged in the business good Fishery 
catching, processing and marketing of 
approximately 245 companies, and the 
performance of listed companies is still 
poor where average Debt to Asset ratio 
equal 75% and Debt to Equity ratio 
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equal 400%, while the profitability ratio 
(Return on Assets)  from minus 3.5% to 
minus 28.83%, and Return on Equity of 
minus 17.72% to  minus 397.85%, while 
the value of the company represented by 
stock market value of IDR. 50 (the lowest) 
and IDR. 3,500 (highest, only one issuer), 
while the stock  book value of IDR. 22 
(the lowest) and IDR. 104 (highest).

Based on the background that still shows 
inconsistency or the gap theory and the 
research gap between the influence of 
profitability and the  debt ratio toward 
Value of stock of the company, then this 
study intends to fill that gap by adding 
a variable Issuer’s action as mediating 
variables. This research is important 
because there is gap research of previous 
research, so this study attempts to develop 
influence Profitability and Debt Ratio 
toward Value of stock  mediated by Issuer’s 
action. This research differs with the 
study of Kusumajaya (2011), Darmawan 
(2013) which examined the direct effect 
of Profitability And Debt Ratio to Growth 
Value Company, and Kurniawan Jhony 
Y. (2013) which is viewed by descriptive 
causal multiple regression analysis on 
Influence Earning per Share, Debt to 
Equity Ratio, Return on Assets, Return 
on Equity toward Stock Return, (Study 
Empirical At Company Real Estate And 
Property Listed on the Indonesia Stock 
Exchange (BEI) in observation 2008-
2012), while this research tries to propose 
variables the Issuer’s action indicated by 
dividend payout as an intervening variable 
in the causal relationship profitability 
and debt ratio toward value of stock of 
company at Fishery sector the period 
from 2008 to 2014 in Indonesia, with the 
quantitative approach using a structural 
equation modeling (SEM).

Lıterature 
In theory bird in the hand, Lintner (1962), 
Gordon (1963) explained that investors 
want higher dividend because they 

thought that obtaining the current high 
dividend risk is smaller than capital gains 
in the future, while Miller-Modigliani in 
Brigham and Houston (2010) states that 
the dividend policy has no impact on 
stock price and the cost of capital of a 
company, because the company’s value is 
only determined by the profitability of the 
base and its business risks.

The value of the company is an investor 
perception of the company, which is often 
associated with the stock price. High stock 
price makes the company’s value is also 
high. The main objective of companies 
according to the theory of the firm is to 
maximize wealth or value of the company 
or the value of the firm (Salvatore, 2005), 
while according to Keown et al., (2005) the 
value of the company is the market value 
of securities, debt and equity outstanding. 
The value of the company is an investor 
perception of the level of success of 
companies that are often associated with 
stock price.

The existence of company’s value is 
to estimate present value of the firm’s 
current and future profits. The effort of 
firm which related maximization the profit 
or simplified to earning maximizing value 
from the market and derived from shares 
of firm by the stakeholders (Mc.Guigan et 
al., 2011; Rashid and Sardar, 2008).

Actually, many factors that influence 
to value of the, such as; Chowdhury & 
Chowdhury (2010) explained that capital 
structure as the variable which have high 
positively significant to influence the 
value of stocks. Meanwhile, Emami et 
al., (2014) stated that corporate strategies 
and value of stocks and concluded that 
all of the features of corporate strategies 
together with social behaviors of firms 
are significantly and positively correlated 
with firms’ values. And other researcher 
found that stock market liquidity, dividend 
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policy, profitability, the disclosure of 
compensation were evidence which have 
high sensitivity of the value of stock also 
(Banerjee et al., 2005).

The empirical study that was conducted 
by Antwi et al., (2012) who stated that 
capital structure is relevant to the value 
of firm and the influence is significant. 
When capital structure composition of the 
firm is changing, it means that changing 
the value of firm also. In addition, 
profitability has a significantly positive 
influence on the value of the stock. the 
greater the profitability of a firm, the more 
assignable profit there is, and the higher is 
the value of the company which derived 
(Chowdhury & Chowdhury, 2010). 

Profitability is the ability of a company to 
make a profit (profit) in a given period. The 
same sense conveyed by Husnan (2001) 
that the profitability is the ability of a 
company to generate profit on the level of 
sales, assets, and a specific stock  capital. 
In practice, according to Kashmir (2008) 
the types of profitability ratios that can 
be used are; net profit margin, return on 
investment, return on equity. The research 
conducted by Wirawati (2008) indicates 
that the variable return on equity (ROE), 
gives positive and significant effect to 
Price Book Value.

Besides profitability ratio, the leverage 
ratio is also an important financial 
indicator. Bambang Riyanto (1995) 
suggested that Leverage is indicative of 
the efficiency of the company’s business 
activities, as well as a risk-sharing venture 
between the company owner and the 
lender or lenders. Research conducted by 
Sudjoko and Soebiantoro (2007) suggests 
that the greater the debt, the more likely 
the company is unable to pay the liability 
for interest and principal, meaning the 
debt policy significantly and negatively 
related to value of stock.

When computing the debt ratio, some 
managers and analysts use total capital 

in the denominator in place of total assets 
(Baker & Powell, 2005). According to the 
trade-off theory, these ratios attempt to 
create a balance between the advantages 
and disadvantages of debt used in a firm’s 
(Kapil, 2011). 

In addition to the debt, the source of funds 
that can be used by companies to develop 
business is by issuing new stock  as the 
issuer. According to the regulation of 
Capital Market  No. 8/1995, the Issuer 
is a party that is the Public Offering the 
bidding activity Securities by the Issuer 
to sell securities to the public According 
on the procedures stipulated in this Law 
and its implementing regulations, while, 
Issuer’s Action is an initiative undertaken 
company that might impact on investor 
stock  ownership or stock price itself. 
There are many types of corporate actions 
a company can do with the purpose and 
effect is different. Besides the corporate 
action can also give a signal to the market 
about the prospects and performance of 
the company. Therefore the understanding 
of corporate actions can help investors in 
deciding to buy or sell stock.

Furthermore, in some kind of action 
listed companies, the Financial Services 
Authority (FSA) requires the approval of 
stockholders through a general meeting 
of either the General Meeting of Stock 
holders (AGM) or the General Meeting 
Extraordinary Stockholders (EGM).

According to Fakhrudin, Hendy (2008) 
The corporate action has always been a 
favorite news for investors in the capital 
market. This is because the corporate action 
is often interpreted as a positive signal the 
increased performance of the company. 
Where the performance improvement was 
expected to have an impact on improving 
the performance of the company’s stock s 
on the exchange. In general, information 
on corporate actions had a significant 
influence on stock price movement in the 
stock. The market reaction to corporate 
actions by issuers can be measured by 
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using the return as a value change in price 
or using abnormal return. If used abnormal 
return, it can be said that a corporate action 
announcement containing the information 
content abnormal return will provide to 
the market.

Keown, et al (2005) suggested that in 
general there are three types of dividend 
policy, namely: constant payout ratio 
dividend policy is a dividend policy based 
on a certain percentage of revenue, regular 
dividend policy is a dividend policy that 
is based on the payment of dividend the 
rupiah remains in each period. Often used 
with a regular dividend policy targets 
a dividend payout ratio to wear, and the 
low regular an extra dividend policy is a 
dividend policy based on a low regular 
dividend payment, plus an extra dividend if 
there is a guarantee of income. A financial 
decision making by the management 
can lead to changes in the value of a 
stock  of the company, these variables 
are expressed in a ratio of dividend per 
share by the earnings per share end of the 
year. Dividend Payout Ratio is a proxy for 
measuring the company’s policy to pay 
dividend to the value of stock (Brigham 
and Houston, 2010).

The researchers who have proved the 
relationship between Dividend Payout 
Ratio with Share price are Zuriawati, 
Zakaria et al., (2012). They found a 
significant positive relationship between 
the dividen payout of a firm with share 
price volatility of Malaysian Construction 
and Material Companies.

As stated by Van and Wachowicz (2009) 
that devidend policy is part of the funding 
decision, therefore dividend policy is a 
difficult decision for the management. This 
is because the distribution of dividends 
on one side will meet the expectations of 
investors in order to get a return on their 
investment. Meanwhile, the presence of 
the expected dividend distribution will not 
threaten the survival of the company.

Based on the literature review that consists 
of empirical studies and theoretical review 
that has been built, it can be developed a 
new conceptual model that illustrated the 
influence of profitability and debt ratio  
toward the value of  stock  mediated by 
the issuer’s action.

Method
Samples and observational data

The population in this study are all 
fishery industry companies listed on the 
Indonesian Stock Exchange (BEI) in 
the period 2008-2014. The number of 
population  only 3 companies, therefore  
all of the population are used as sample;

1.	 Central protein Prima Tbk (CPRO)
2.	 Dharma Samudera Fishing Industries 

Tbk  (DSFI)
3.	 Inti Agri Resources Tbk (IIKP)
From 3 sample, which is used as 
observation data is data monthly financial 
report for 7 (seven) years, so the number 
of data observations is equal 252 data  (3 
x 7 x 12 ), it is contains information on 
profitability, debt ratio, dividend payment, 
and stock price.

Operationalization of Variable 

Based on the subject matter and hypotheses 
that have been formulated, the research 
variables can be identified as follows:

1.	 Independent variable
In this study, the independent variables 
are the profitability of the company that 
indicated by Return on Assets, Return on 
Equity and the Debt Ratio indicated by 
Debt to Asset ratio, Debt to Equity ratio.

2.	 Variable Mediation
In this study, the mediating variable is the 
Issuer’s action proxy by Dividend Paid 
Out.
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3.	 Dependent variable
In this study, the dependent variable is 
Value of stock  indicated by the  market 
value of stock and the book value of a 
stock.

Data collection technique
In this research, data were collected by 
the study of documentation and collected 
from the financial statements (annual 
report and quarterly report) of Fishery 
company listed in Indonesia Stock 
Exchange period 2008 -2014, throughout 
the website address, https://gopublic.idx.
co.id, literature library and journals in 
and outside the country as well as other 
supporting references.

Model Research
Research hypotheses testing is done by 
using SEM models and  the analysis of 
SEM (Structural Equation Modeling 
Analysis) also data processing using 
the software AMOS 22, Haryono and 
Wardoyo (2012), Santoso (2014). SEM 
analysis is a basic model used for analyzes 
in estimating the strength of the causal 
relationships depicted in the model. SEM 
analysis is used because allegedly there is 
influence between independent variables 
so that there is a direct and indirect effect 
on the dependent variable.

According on the pattern of the relationship 
of every variables, it can be arranged 
system of equations as follows:

DPR = f (PR) + f (RH) + e 		  (1)

VALUE = f (DPR) + e 		  (2)

Notes  :

DPR	 = Dividend Paid out Ratio (Issuer’s 
Action)

PR	 = Profitability
RH	 = Ratio of Debt
Value	 = Value of Stock

Results
Testing Model

Testing models include conformance test 
model of the overall (overall model fit 
test) and test individually meaningfulness 
(test of significance) model parameter 
estimation. The first test is closely related to 
the issue of generalization, as the result of 
parameter estimation model can be applied 
to the population. While the second test 
relates to testing the Hypotheses proposed 
research. With AMOS program version 
produced 22 reports the size of Goodness 
of Fit a structural model as follows.

Table 1:  Testing Results Goodness Of Fit Model Mediation Securities Action          
On Effect Issuer Profitability Debt Ratio on Growth and Value Stock

Goodness of Fit Index Cut-of Value Result               
Chi-square ( X2) < 62,50 13,05576 Fit
Probability > 0,05 0,097 Fit
RMSEA < 0,08 0,030 Fit
GFI > 0,90 0,945 Fit
AGFI > 0,90 0,8930 Marginal  Fit
CMIN/df < 2,00 1,45064 Fit
TLI > 0,90 0,96513 Fit
CFI > 0,95 0,99236 Fit

Source : Output Amos 22,00
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According to the results that mention on 
the table-1, by comparing the value of cut 
value with value results model of 9 (nine) 
testing criteria Goodness of Fit model is 
still there is 1 (one) the criteria that the 
results are still marginal fit is Ajusted 
Goodness of Fit Indexed by 0.8930 < 0.90, 
but the other 8 (eight) testing criteria such 
as Chi-square, Probability, Goodness of fit 
indexes (GFI), RMSEA, CMIN/DF, TLI 
and CFI were meet to Cut value, meaning 

that the model is Fit for used in testing the 
Hypotheses.

Hypotheses testing

To test the hypotheses of the study, using 
the program of AMOS version 22, that 
provides following figure and tables 
are presented the results of a regression 
analysis of the variables as below.

Figure 1 : The Influence of Profitability and Debt Ratio toward Value of stock 
mediated by Issuer’s Action 
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Table 2:  The Coefficient of the Influence of Profitability and Debt Ratio toward 
Value of Stock Mediated by Issuer’s Action

Estimate S.E. C.R. P Label
DPR <--- RH -,45083 ,00227 5,74066 *** par_3
DPR <--- PR ,05476 ,00019 2,73352 ,03246 par_4

VALUE <--- DPR ,31330 ,07647 2,08894 ,02618 par_7
VALUE <--- RH -,32244 ,00225 2,09842 ,00202 par_8
VALUE <--- PR ,01796 ,00002 2,09404 ,05249 par_9

ROA <--- PR ,92536
ROE <--- PR ,19724 0,11984 2,80532 ,02063 par_1
DER <--- RH ,74571
DAR <--- RH ,64661 ,02558 9,12437 *** par_2

PM <--- VALUE ,09258
PB <--- VALUE ,60432 ,02447 2,11520 ,02647 par_6

Source: Amos Output 22.00

Table 3: Coefficient of Direct Impact Profitability Debt Ratio on Growth and      
Value  of Stock

PR RH DPR VALUE
DPR ,05476 -,45083 ,00000 ,00000
VALUE ,01796 -,32244 ,31330 ,00000
PB ,00000 ,00000 ,00000 ,60432
PM ,00000 ,00000 ,00000 ,09258
DAR ,00000 ,64661 ,00000 ,00000
DER ,00000 ,74571 ,00000 ,00000
ROE ,19724 ,00000 ,00000 ,00000
ROA ,92536 ,00000 ,00000 ,00000

Source: Amos Output 22.00

Table 4: Coefficient of Indirect Influence Profitability, Debt Ratio on Growth            
of Value Stock with variable mediated by the issuer’s action

PR RH DPR VALUE
DPR ,00000 ,00000 ,00000 ,00000
VALUE ,01961 -,14125 ,00000 ,00000
PB ,04931 -,65116 ,43997 ,00000
PM ,00325 -,04293 ,02901 ,00000
DAR ,00000 ,00000 ,00000 ,00000
DER ,00000 ,00000 ,00000 ,00000
ROE ,00000 ,00000 ,00000 ,00000
ROA ,00000 ,00000 ,00000 ,00000

Source: Amos Output 22.00
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Dıscussıon
This research was conducted to determine 
and test the mediation effect of Issuer’s 
Action (DPR) on the influence of 
Profitability (PR) and Debt Ratio (RH) 
toward Value of stock  (VALUE). 
According to on statistical inference test 
approaches structural equation model 
(SEM) that the results shown in the table-2 
and in the figure that mention above, the 
following discussion is presented the 
hypotheses as follows;

Hypotheses 1: Profitability positively 
and significantly influence to the 
Issuer’s Action

The statistical tests on this hypothesis 
(table-2) showed that profitability has 
the positive coefficient of 0.05476 on 
influencing Issuer’s action and the result 
is significant where the value of  “P” is 
0.000 which is below 0.05 and the value 
of Critical Ratio (CR) of 5.74066 which 
is greater than 1.96. On the table-3 that 
mention above showed that the ROA 
indicator has a loading factor of 0.92536 
which is greater than 0.5 with a significance 
level = 0.000, while the ROE indicator 
has a loading factor of 0.19724  which is 
smaller than 0.5, with a significance level 
= 0.0206. This means that hypotheses-1 
is accepted (Widagdo, B., and Widayat. 
2011: 98). 

The result of this study supports the 
research conducted by Hadiwidjaja 
and Triani (2009), examined the 
manufacturing companies listed in 
Indonesia Stock Exchange (BEI), found 
that Factor Cash Ratio, Net Profit Margin 
(NPM), and Return On Investment (ROI) 
simultaneously has a significant influence 
to Dividend Payout Ratio (DPR), this 
condition is indicated by the coefficient 
of determination of 62.1%,  factor ROI 
and NPM has significant effect partially to 
the Dividend Payout Ratio and the most 
dominant factor influence the DPR is ROI.

The results of this study also support  
the research conducted by Susanti et al., 
(2010), examines the effect of profitability, 
financial leverage, and the acid test ratio, 
either simultaneously or partially to the 
cash dividend on the company’s base 
and chemical industry listed in Indonesia 
Stock Exchange. The sample population is 
36 companies, with the observation period 
2008-2010. The analytical method used is 
a multiple linear regression analysis. The 
research proves that either simultaneously 
or partially profitability, financial 
leverage, and influence the acid test ratio 
of a cash dividend to the company’s base 
and chemical industry listed in Indonesia 
Stock Exchange.

The results of this study also support 
the research conducted by Ihejirika 
and Nwakanma (2012), also research 
conducted by Uwuigbe et al., (2012) 
who examines the effect of profitability 
dividend payout ratio. The evidence proved 
that ROA and  ROE have a significant 
effect on the dividend payments.

Based on the result of this study and 
according to some researchers that     
mention above, therefore, we may 
conclude that profitability positively and 
significantly influence  the Issuer’s Action.

Hypotheses 2: Profitability positively 
and significantly influence  the value of 
stock

According to the table 2 that mention 
above, showed that profitability has  
the positive coefficient of  0.01796 on 
influencing value of stock and the result 
is significant where the value of  “P” is 
0.0052 which is below 0.05, and the value 
of Critical Ratio (CR) of 2.09404 which 
is greater than 1.96. This means that 
hypotheses–2 is accepted (Widagdo and 
Widayat 2011). 
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The results of this study support for the 
research conducted by Wirawati (2008) 
proved that the variable return on equity 
(ROE) has positive effect and significant 
to Price Book Value.

The results of this study also support 
the research conducted Yang et al., 
(2010) with evidence the Taiwan stock 
market,  who proved that the greater is 
firm profitability, the more distributable 
earnings there are for shareholders, and 
thus the expected firm value will be higher, 
and this study also support Chen and Chen 
(2011) with evidence listed companies in 
Taiwan for the years 2005-2009, proved 
the relationship between profitability with 
firm value,  the results confirmed that 
profitability has a positive effect on firm 
value.

The results of this study also support 
the research conducted by Kusumajaya 
(2011), “a study on the Effect of Capital 
Structure And Company Growth 
And Value To Profitability In 27 of 
Manufacturing Company in Indonesia 
Stock Exchange” with study methods and 
analysis techniques document path (path). 
The research proves that profitability and 
significant positive effect on the value of 
the stock which indicated by stock price 
growth as the market price.

Based on the result of this study and 
according to some researchers that     
mention above, therefore, we may 
conclude that Profitability positively and 
significantly influence the Value of stock

Hypotheses 3: Debt Ratio negatively 
and significantly influence to the 
Issuer’s Action 

The statistical tests on this hypothesis 
(table-2) showed that profitability has 
the negative coefficient of -0,45083 on 
influencing Issuer’s action and the result 
is significant where the value of  “P” is 

0.03246 which is below 0.05 and the 
value of Critical Ratio (CR) of 2.7335 
which is greater than 1.96. On the table 
3 that mention above, it appears that the 
indicator DAR has a loading factor of 
0.74571 which is greater than 0.5 with a 
significance level = 0.000, and indicators 
DER has a loading factor of 0.64661 which 
is greater than 0.5, with a significance level 
= 0.000. This means that hypotheses-3 is 
accepted (Widagdo and Widayat 2011). 

This is consistent with the theory who 
declared by Weston and Copeland (2009) 
argues that the use of more debt than 
equity capital will lead to a constant load 
of interest by the company to be high and 
result in profit decline that eventually will 
influence the amount of cash dividend to 
be distributed to stockholders.

The results of this study also support  
study conducted by Ahmed et al., (2008) 
who found that the leverage negatively 
influence to issuer’s action indicated 
by dividend payment policy. And also 
support for study was conducted by Asad 
and Yousaf (2014) who proved that the 
findings show that leverage proxy Debt 
to Equity Ratio has significant negative 
impact on dividend payment pattern of 
sampled 44 Pakistani manufacturing 
firms. 

Based on the result of this study and 
according to some researchers that     
mention  above, therefore we may 
conclude that Debt Ratio negatively and 
significantly influence to the Issuer’s 
Action

Hypotheses 4: Debt Ratio negatively 
and significantly influence value of 
stock

According to the table-2 that mention 
above, showed that ratio of debt has the  
negative coefficient of  -0,32244  on 
influencing value of stock and the result 
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is significant where the value of  “P” is 
0.00202 which is below 0.05, and the 
value of Critical Ratio (CR) of 2.09842 
which is greater than 1.96. This means 
that hypotheses–4 is accepted (Widagdo 
and Widayat 2011). 

The results of this study support  the 
research conducted by Sudjoko and 
Soebiantoro (2007) who suggests that 
the greater the debt, the more likely the 
company is unable to pay the liability 
for interest and principal. The risk of 
bankruptcy will be higher because the 
interest rate will rise higher than the tax 
savings. Research conducted gives the 
result that debt policy significantly and 
negatively related to value of stock.

The results of this study differ from the 
research conducted by Sofyaningsih and 
Hardiningsih (2011) who proved the high 
and low ratio of debt to equity, is not 
implicated in the high and low value of the 
company. The absence of policy influence 
Debt enterprise value indicates that the 
cost of debt and cost of equity is relatively 
equivalent and each has advantages and 
disadvantages.

The results of this study also differ from 
the research conducted by Antwi et al., 
(2012) who proved  that capital structure  
was indicated  by debt to asset ratio and 
debt to equity ratio is relevant to the value 
of firm and the influence is significant.

Based on the result of this study and 
according to some researchers that     
mention  above, therefore, we may 
conclude that Debt Ratio negatively and 
significantly the influences to the Value of 
the stock.

Hypotheses 5: The issuer’s action 
positively and significantly influence  
the value of stock

The statistical tests on this hypothesis 
(table-2) showed that Issuer’s action 
has the positive coefficient of 0,3133 on 
influencing value of stock and the result 
is significant where the value of  “P” is 
0.02618 which is below 0.05 and the 
value of Critical Ratio (CR) of 2.08894 
which is greater than 1.96. On the table 3 
that mention above, it appears that the PM 
indicator has a loading factor of 0.09258 
below 0.5 with a significance level = 
0.000, and PB indicators have a loading 
factor of 0.60432 greater than 0.5, with a 
significance level = 0.02647. This means 
that hypotheses-5 is accepted (Widagdo 
and Widayat 2011). 

This study proves that the theory bird 
in the Hand by Lintner (1962), Gordon 
(1963) who explained that investors want 
higher dividend because they thought that 
obtaining the current high dividend risk 
is smaller than capital gains in the future, 
also be the basis by investors in buying 
stock s in the fishery sub-sector.

This study also falsifies the theory of 
Miller Modigliani in Brigham and Houston 
(2010) who stated that the dividend policy 
has no impact on stock price and the cost 
of capital of a company.

The results of this study support research 
conducted by Keown et al., (2005) where 
the dividend is one of the important 
policy in the company because it involves           
stockholders who incidentally is the capital 
resources of the company. Investors in 
funds investing into stock would want a 
high return. Return of the stocks may be 
obtained from capital gains and dividend.
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The results of this study also support for 
study conducted by Husnan (2001) which 
the company paying the dividend, give a 
sign to the market that the company has 
a bright future prospects and is able to 
maintain the level of dividend policy has 
been established in the previous period. 
Company with bright future prospects, 
and investors will be more eager to buy 
the stock. The rise in the number of             
stockpurchase will influence the rising 
volume of stock trading.

The results of this study also support 
theory conducted by Horne et al., (2009) 
dividend have the influence on stock price 
as it provides information, or signals, the 
profitability of the company. The stock 
price will react positively to the dividend 
distribution because the dividend reflects 
the company’s earning, and dividend 
is used by investors as a predictor of 
company performance in the future.

The results of this study also support  
study conducted by Zakaria et al., (2012) 
that found there is a significant positive 
relationship between the dividend payout 
of a firm with share price volatility of 
Malaysian Construction and Material 
Companies. Based on the result of this 
study and according to some researchers 
that mentioned above, therefore, we 
may conclude that The issuer’s action 
positively and significantly influences to 
the value of the stock.

Conclusıon
This study proves that the profitability 
gives positive and significantly influence 
to the Issuer’s action, where the indicator 
Return On Asset meet the standard 
loading factor, while indicators Return 
On Equity does not meet the standard 
loading factor, meaning if a company’s 
profitability is high then the ability to pay 
a dividend is higher also, therefore the 

hypotheses-1 is accepted and supports the 
previous empirical research. Furthermore, 
profitability is also given a positive 
influence and significantly to value 
of stock, meaning that if a company’s 
profitability is high then the value stock 
is high too, therefore the hypotheses-2 
is accepted and supports the previous 
empirical research.

This study also proves Debt Ratio gives 
negative influence and significantly on 
the issuer’s action which  indicators 
Debt to Asset Ratio and Debt to Equity 
Ratio, meet the standard loading factor, 
meaning that if the debt ratio is high then 
the company’s ability to pay dividend is 
low, and therefore the hypotheses-3 is 
accepted and support for the results  of 
previous empirical research. Besides 
that the debt ratio also gives a negative 
influence and significantly to the value of 
stock, meaning that if the debt ratio is high 
then the company’s value of stock  is low, 
and therefore the hypotheses-4 is accepted 
and supports for the results of previous 
empirical research.

This study also proves that the Issuer’s 
Action gives a positive influence and 
significantly to the value of stock, where 
the indicator market value does not meet 
to the standard loading factor, while 
indicators book value meet the standard 
loading factor, meaning that if the 
ability to pay dividend by the issuers is 
high, then the value of stock  high also, 
so the hypotheses-5 is accepted and in 
accordance with the results of previous 
empirical research. Therefore this study 
proved that the mediated effect of Issuer’s 
Action stronger than the direct influence 
of Profitability, Ratios of Debt to the value 
of stock, meaning that the increasing of 
stock  value will be higher if the company’s 
profitability is high and if the debt ratio is 
low, mediated by the issuer’s  action  that 
indicated by the payment of dividend by 
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cash is also high. So we may conclude 
that the result evidently shows the Issuer’s 
Action was able to mediate the influence 
of profitability and debt ratio toward value 
of stock.

Implıcatıon
1. Theoretical Implications

This study contributes to the academic area 
in the form a recommendation and the new 
theoritical model of causal relationship 
between profitability with stock of value 
that conducted by Modigliani Miller in 
Brigham and Houston (2010) who stated 
that value of stock is influenced by the 
profitability of a company, and Weston and 
Copeland (2009) who stated that the use of 
more debt than equity capital will lead to a 
constant load of interest by the company, it 
will influence the amount of cash dividend 
to be distributed to stockholders. Those 
model can be developed by adding the 
Issuer’s action as an intervening variable 
indicated by the dividend payments in cash 
or  the dividend paid out ratio, so indirect 
relationship between profitability and debt 
ratio with value of stock is stronger than 
direct relationship.

2. Practical implications

The result of this research also gives 
recommendation for fishery practitioners 
in increasing a profitability throughout 
Return on Assets and Return on Equity 
which mainly has a low loading factor that 
has an impact to value of Stock, in another 
side, the Fishery company may decrease 
debt ratio in order may decreasing load of 
interest that impacted to dividend payout 
ability,  where the loading factor of Debt 
to Asset Ratio and Debt to Equity Ratio is 
high enough that negatively impacted to 
value of stock. Furthermore, the Fishery 
company may increase  the company’s 
Dividend Payout Ratio because it has 

positive effect to value of Stock. And the 
last recommendation for the practitioners, 
in order to improve the company’s book 
value of  stock  by issuing new stock in 
expanding the business, because it has a 
high enough determination in shaping 
value of Stock.

3. Future research Recommendation

1)	 This study did not include the macro 
aspects such as government policies, 
Fiscal and others which may be used 
as a moderating variable in this 
model, and therefore in the future 
research, this research model can be 
developed more widely by adding a 
macro aspect, so that the results of 
the research will be more varied.

2)	 The object of this research is still 
confined to the fishery sub-sector, 
and therefore in the future research,  
the object of this study can be 
developed for wider coverage Agro 
Industry sector, so that the results of 
the research will be more varied.

Notes on Contributor
Tigor Sitorus is a senior lecturer in 
Magister Management Program, Post 
Graduate Program University of Bunda 
Mulia, Jakarta,  Indonesia. His research 
interest is Financial management, Risk 
Management,  Good Governance, Audit 
Forensic, strategic management, Capital 
market.

References
Ahmed, H., & Javid, A. Y. (2008). The 

Determinants of Dividend Policy in 
Pakistan. MPRA Paper.

Antwi, Sl., E.F.E.A.Mills., X.Zhao. 
(2012). Capital Structure and Firm 
Value: Empirical Evidence from 
Ghana. International Journal of 
Business and Social Science 3( 22).



Asia-Pacific Management and Business Application, 4, 3 (2016): 96-111

109	 Tigor Sitorus

Arthajaya, industri. kontan.co.id/news/
realisasi-investasi-sektorperikan
an,/12.03.2014,download on  7 
October 2015.

Asad & Yousaf . (2014) Impact of Leverage 
on Dividend Payment Behavior  of 
Pakistani Manufacturing Firms, 
International Journal of Innovation 
and Applied Studies, 6 (2), 216-221.

Baker, K., & Powell, G. (2005). 
Understanding Financial 
Management: A Practical Guide. 
Australia: Blackwell.

Banerjee, Suman, V.A. Gatchev.,P.A. 
Spindt. (2005). Stock Market 
Liquidity and Firm Dividend Policy. 
The Paper for A. B. Freeman School 
of Business, Tulane University 
conference, 25th February 2005.

Brigham, E. F., & Houston, J. F. (2010). 
Fundamental of Financial 
Management, (13th ed.). USA : 
South-Western Cengage Learning.

Chen and Chen (2011),  The influences 
of profitability on firm value 
With capital structure as the 
mediator and firm size And 
industry as moderators, Investment 
Management and Financial 
Innovations, 8(3).

Chowdhurry, A., & Chowdhurry, S. 
P.(2010). Impact of Capital Structure 
on Value of Stock: Evidence from 
Bangladesh. Bangladesh: Journal 
of Business and Economic Horizons 
3(3), 111-122.

Darmawan, W. A. (2013). Analisis 
Pengaruh Kebijakan Hutang, 
Profitabilitas dan Kebijakan 
Dividen Terhadap Nilai Perusahaan 
(Pada Perusahaan Manufaktur 
Yang Terdaftar di BEI Periode 
2009-2011). Universitas Semarang.

Emami, E., Salteh, & Hasanzadeh. (2014). 
Social Responsibility and Value 
of Firms Listed at Tehran’s Stock 
Exchange. International Review 
of Management and Business 
Research, 3(1) 248-253.

Fenandar, Ibrahim, G., & Raharja, S. 
(2012). Pengaruh Keputusan 
Investasi, Keputusan Pendanaan 
dan Kebijakan Dividen Terhadap 
Nilai Perusahaan. Diponegoro 
Journal of Accounting, 1 (2) 1-10.

Gordon, M. J. (1963).  Optimal Invesment 
and Financing Policy. Journal of 
Finance,18(2), 264-272.

https://gopublic.idx.co.id,download on 4 
October 2015

http://aria.bapepam.go.id/reksadana/
f i l e s / r e g u l a s i / U U _ N o 8 _
Tahun_1995_Pasar_Modal.pdf, 
download on 8 October 2015

Hadiwidjaja  & Triani. (2009). Pengaruh 
Profitabilitas Terhadap   Dividend 
Payout Ratio Pada  Perusahaan 
Manufaktur Di Indonesia. Jurnal 
Organisasi dan Manajemen 
Universitas Terbuka, 5, (2), 49-54.

Haryono & Wardoyo (2012), Structural 
Equation Modeling (SEM) Untuk 
Penelitian Manajemen,  Penerbit 
PT Intermedia Personalia Utama 
Jakarta.

Hendy, M. F., (2008). Istilah Pasar Modal 
A – Z. Jakarta : PT. Elex Media 
Kompetindo.

Husnan, S.  (2001). Manajemen Keuangan: 
Teori dan Penerapan. Yogyakarta: 
BPFE Yogyakarta.

Kashmir (2008), Kebijakan Manajamen, 
Erlangga, Jakarta.



The Influence of Profıtabılıty and Debt Ratıo Toward The Value of  Stock  Medıated by...	 110

Asia-Pacific Management and Business Application, 4, 3 (2016): 96-111

Kapil, Sheeba. (2011). Financial 
Management. Pearson Education 
India. New Delhi.

Keown, A.J., Martin, J.D., Petty, J.W.,  & 
David F. Scott, J. (2005). Financial 
Management: Principles and 
Aplications, Tenth Edition. New 
Jersey: Pearson Education, Inc.

Kurniawan. (2013). Analisis Pengaruh 
Earning Per Stock, Debt To Equity 
Ratio, Return On Asset, Return On 
Equity Terhadap Return Saham, 
Repository STIKS- Tarakanita, 
Jakarta

Kusumajaya, D. K. O. (2011). Pengaruh 
Struktur Modal dan Pertumbuhan 
Perusahaan terhadap Profitabilitas 
dan Nilai Perusahaan pada 
Perusahaan Manufaktur di Bursa 
Efek Indonesia. Repository  
Program Studi Magister Manajemen 
Program Pascasarjana Universitas 
Udayana. Denpasar.

Lintner, J. (1962). Dividend, Earnings, 
Leverage, Stock, Price and the 
Supply of Capital to Corporations. 
Review of Economics and Statistics, 
XLIV(3), 243-269.

Mc. Guigan, James R., R.C. Moyer., 
Frederick H., & deB Haris. 
(2011). Managerial Economics: 
Applications, Strategy, and Tactics. 
Twelveth Edition, Cengage-
Learning. South Western.

Morck, R, Shleifer, A & Vishny, RW 
(1988).’ Management Ownership 
and Market Valuation: An Empirical 
Analysis’, Journal of Financial 
Economics, 20, 293-315.

Modigliani,   F.,  and  M.  Miller,  (1963),  
Corporate  Income  Taxes  And  The  
Cost    Of   Capital:  A   Correction, 

American Economic Review 53, 
433¬443.

Peters O. Ihejirika and  Nwakanma 
Prince C. (2012). An Empirical 
Analysis of the Propensity to Pay 
or Not to Pay Dividens: A test of 
the life cycle theory with Nigerian 
data. Arabian Journal of Business 
and Management Review (Oman 
Chapter). 1(12), 74-87.

Rashid, Kashif & Sardar M. N.I. (2008). 
Corporate Governance and Value 
of Stock: Econometric Modelling 
and Analysis of Emerging and 
Developed Financial Markets. 
Emerald Group Publishing. 
Bingley.

Riyanto, B. (2004), Dasar-dasar 
Pembelanjaan Perusahaan. 
Yogyakarta: Yayasan Badan 
Penerbit Gajah Mada.

Ross S.A., Randolph W.W., J.F. Jaffe & 
B.D.Jordan, (2011), Core Principles 
and Application of Corporate 
Finance. 3th Edition. New York: 
Irwin Mc Graw- Hill. 

Salvatore, D. (2005), Managerial 
Economics: Ekonomi Manajerial 
dalam Perekonomian Global. 
Jakarta: Salemba Empat.

Sekaran, U.  (2006). Research Methods for 
Business Edisi 4. Jakarta. Salemba 
Empat.

Santoso, S. (2014),  Konsep Dasar dan 
Aplikasi SEM dengan Amos 22, 
Elex Media Komputindo Jakarta.

Sofyaningsih dan Hardiningsih (2011). 
Struktur Kepemilikan, Kebijakan 
Dividen, Kebijakan Hutang Dan 
Nilai Perusahaan Ownership 
Structure, Dividend Policy And 
Debt Policy  And  Value of Stock. 



Asia-Pacific Management and Business Application, 4, 3 (2016): 96-111

111	 Tigor Sitorus

Jurnal Dinamika Keuangan 
dan Perbankan Program Studi 
Akuntansi Universitas Stikubank, 
3(1).

Sudjoko & Soebiantoro, U. (2007). 
Pengaruh Struktur Kepemilikan,  
Leverage, Faktor Intern, dan Faktor 
Ekstern terhadap Nilai Perusahaan 
(Studi Empirik pada Perusahaan 
Manufaktur dan Non Manufaktur 
di Bursa Efek Jakarta), Jurnal 
Manajemen dan Kewirausahaan, 9 
(1).

Susanti,  Islahuddin & Arfan (2010). 
Pengaruh Profitabilitas, Financial 
Leverage dan Acid Test Ratio 
terhadap Dividen Tunai pada 
Perusahaan Industri Dasar dan 
Kimia yang Terdaftar di Bursa Efek 
Indonesia Periode 2008 -2010. 
Jurnal Akuntansi ISSN 2302-0164, 
Pascasarjana Universitas Syiah 
Kuala.

S h a r i f . m . t r i b u n n e w s . c o m /
b i s n i s / 2 0 1 4 / 0 8 / 1 4 / p o t e n s i -
kelautan-indonesia, download on 4 
October 2015

Uwuigbe, Uwalomwa, Jimoh & 
Anijesushola (2012). Dividend 
Policy and Firm Performance: a 
Study of Listed Firms in Nigeria. 
Accounting and Management 
Information Systems. 11(3),442-
454.

Van Horne & Wachowicz (2009), 
Fundamental of Financial 
Management, 13th edition, Prentice 
Hall-USA.

Weston, J. F., & Copeland, T. J. (2009). 
Manajemen Keuangan, Edisi 
Kesembilan, Jilid Dua. Jakarta: 
Binarupa Aksara.

Widagdo, Bambang & Widayat, 
(2011). Permodelan Persamaan 
Structural. Penerbit Universitas 
Muhammadiyah, Malang.

Wirawati, N. G. P. (2008). Pengaruh Faktor 
Fundamental Perusahaan terhadap 
PBV dalam Penilaian Saham  di 
Bursa Efek Jakarta Dalam Kondisi 
Krisis Moneter. Buletin Studi 
Ekonomi, 13(1).

Yang, C.C., Lee, C.F., Gu, Y.X. & Lee, 
Y.W. (2010). Co-determination 
of Capital Structure and  Stock 
Returns – A LISREL Approach: 
An Empirical Test of Taiwan Stock 
Market, The Quarterly Review of 
Economics and Finance, 50, 222-
233. 

Zakaria,  Joriah & Zulkifli (2012),  The 
Impact of Dividend Policy on the 
Share Price Volatility: Malaysian 
Construction and Material 
Companies. International Journal 
of Economics and Management 
Sciences 2(5), 01-08. 




